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II.    RESPONSE TQ.GEPA 417(a.)
A.    Goals and Objectives

The current objectives are to meet the Federal commitment on the 625
remaining commerlcal loans for construction projects approved prior to
FY 1974 and to make no new commitments to subsidize additional loans.

8.    Progress and Accomplishments

Funds appropriated in FY 1983 were equal to the Federal commitment for
that period.

C.    Costs, Benefits and Effectiveness

program Scope; The program appropriations represent the difference be-
tween the cominerical rate on an loan and an interest rate of 3 percent.
Currently, 626 of these grants are 1n active pay status, 38 projects have
been paid 1n full, and 30 had been terminated.

program Effectiveness: From the program's inception 1n FY 1970, 711
grants have been approved, subsidizing a $41.43 billion loan volume.
The Federal subsidy has exceeded $1.4 billion over this period.

According to a study of facilities needs, the large volume of academic
facilities construction supported by this program assisted in meeting
the current and expected national demand for plant facilities. (E.2)

D.

To meet the Federal commitment to pay interest subsidies on the remaining
commercial loans for construction projects approved prior to fiscal year
1974, appropriations as needed will be requested. This will support
subsidies against the remaining loan volume of $1.1 billion. No new
awards will be made. Appropriations, and appropriation requests In
future years will decrease gradually as the loans subject to Interest
subsidies are retired.

E.    Supporting Studies and Analyses Cited Above

1.    program files,  Office of Postsecondary Education, U.S. Department of
Education

2.    The Demand for Facilities in the Postsecondary Sector, 1975 to 1990,
Joseph Froomkin, Inc., Washington, D.C.August 15, 1974.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